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Securities and Exchange Commission
Division of Corporation Finance

Office of International Corporate Finance
450 Fifth Street, N.W.

Washington, D.C. 20549

THOMSON
FINANCIAL

Re:  Supplemental Submission on behalf of Renewable Energy Corporation ASA pursuant
to Rule 12g3-2(b) under the Securities Exchange Act of 1934, as emended

SEC File No.: 82-34968

Ladies and Gentlemen: SU P P L

On behalf of Renewable Energy Corporation ASA, a public limited company organized under
the laws of the Kingdom of Norway (the "Company"), we hereby furnish this letter, with the
exhibits attached hereto, to the Securities and Exchange Commission (the "SEC") in order to
continue the exemption from the Securities Exchange Act of 1934, as amended (the "Exchange
Act"), afforded by Rule 12g3-2(b) thereunder.

Set forth on the attached Schedule T is a complete list followed by a copy of any information or
documents that the Company has made public, distributed or filed with the Oslo Stock Exchange
(the "OSE") or its security holders since July 18, 2007, the date as of which information or
documents were compiled for the previous filing for exemption.

The Company agrees that it will furnish to the SEC on an ongoing and timely basis whatever
imformation is made public, distributed or filed with the OSE as described on Schedule A to our
exemption application dated April 25, 2006. If the information that the Company is required to
make public, distribute or file with the OSE shall change from that listed on such Schedule I, the
Company shall furnish to the SEC a revised list reflecting such changes.

This information is being furnished under paragraph (b)(1)(iii} of Rule 12g3-2, with the
understanding that such information and documents will not be deemed "filed" with the SEC or
otherwise subject to the liability provistons of Section 18 of the Exchange Act and that neither
this letter nor the furnishing of such information and documents shall constitute an admission for
any purpose that the Company is subject to the Exchange Act. ~
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If you have any questions or comments, please do not hesitate to contact me at (212) 513-3217 or
by email at lance.myers@hklaw.com. Please have the enclosed copy of this letter date stamped
and returned in the enclosed, postage pre-paid envelope.

Respectfully yours,

yers
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Number Date Document Description
1 07/26/07 REC enters into long-term agreement for supply of multi-
crystaline silicon wafers to Moser Baer
2 07/27/07 REC 2™ Quarter 2007 Interim Results
3 07/27/07 REC Presentation of 2" Quarter 2007 Interim Results — July 27,
2007
4 07/27/07 REC Operational Review — July 27, 2007
5 07/27/07 REC Expansion Qutlook- July 27, 2007
6 07/27/07 REC Second Quarter 2007 Financial Information
7 08/09/07 REC Mandatory Notification of Trade
8 08/28/07 REC enters into agreement to build and own a 2.5 MW solar
power plant in South Korea
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REC enters into long-term agreement for supply of multi-crystaline silicon wafers to
Moser Baer
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26.07.2007 16:26:01 Marked=08 Utsteder=Renewable Energy Corporation ASA SECURES A NOK 5.1 BILLION

WAFER SALES CONTRACT avtaler

Hevlk, July 26, 2007

REC has entered intoc a significant long-term
agreement for the supply of multi-crystalline
gilicon wafers to Moser Baer. Under the agreement,
REC will deliver wafers worth approximately NOK
5.1 billion over the next B years.

AN

I

REC, the world's largest manufackturer of
multicrystalline silicon wafers for solar cells,
has signed a long-term agreement with Moser Baer
Photo Voltaic Ltd. (MBPV} for the supply of
wafers. The 8-year agreement is structured as a
take-and-pay contract with pre-determined prices
and volumes for the entire contract period. The
‘contract has a value of approximately USD 880
millicon {approximately NOK 5.1 billioen).

‘Phe significant level of planned and ongoing
capacity expansions has given us the flexibility
6 secure additional sales contracts; this will
provide further visibility on future revenues and
earnings. The agreement will also enable us to
broaden our customer and market base even more’,
says Erik Thorsen, President & CEO.

Delivery of wafers under the agreement will start
in 2008 and increase over time in relation to
future planned wafer production capacity .
incereases. Prices and commercial terms are in line
with contracts signed in the second half of 2006.

Moser Baer India Ltd., the parent of MBPFV, is &
world leader in the development and manufacturing
of CDP's and DVD's. The company has a strong future
strategic focus on solar and is currently involved
in both sclar cell and solar module production,
Moser Bear is listed in India.

‘We are very happy to add Moser Baer as one of cur
strategic customers, a company that has a clearly
proven track record of mass production of quality
products’, says Ingelise Arntgen, Executive Vice
President Wafers.

About REC

REC is uniquely positioned in the solar energy
industry with a broad presence across the solar
value chain. REC Silicon and REC Wafer are the
world's largest producers of polysilicon and
wafers for solar applications. REC Sclar produces
solar cells and solar modules. REC Group had
revenues in 2006 of NOK 4,334 million and an

a
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éberating profit of NOK 1,574 million. Please also
gee www.recgroup.com

ibout Moger Bear Photovoltaie

Moser Baer India Ltd. (MBI} is the second largest
manufacturer of optical storage media in the world
and reported revenues of more than Rz 20 Billion
in FY07. Moser Baer Photo Voltaic Ltd. (MBRV}, a
wholly owned subsidiary of MBI, is in the business
of photovoltaic cells and modules. MBPV plans to
manufacture solar modules using different
technologies including crystalline silicon,
concentrators, thin films and other. Please also
see www.moserbaer.in

.‘_‘..
gbr further information please contact:

Frik Thorsen, President & CEO; +47 907 56 685
Jon Andre Legkke, SVP & Investor Relations Qfficer;
+47 67 81 52 65

T
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2. REC 2" Quarter 2007 Interim Results
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27.07.2007 07:46:40 Marked=08 Utsteder=Renewable Energy Corporation ASA Instrument=REC SECOND

QUARTER 2007 deldrsresultat

Oslo, July 27, 2007: Renewable Energy Corporation
ASA (REC) reported revenues of NOK 1,673 million
in

the seéond quarter 2007, an increase of 67 percent
from the NOK 1,003 million reported in the second
quarter of 2006. Revenues for the first half of
2007 were NOK 3,288 million compared with the NOK
1,875 million reported for the first half of 2006,
#epresenting an increase of 75 percent.

Farnings before interest, taxes, depreciation and
amortization (EBITDA) amounted to NOK Bl2 million
in the second quarter 2007, compared with NOX 387
million in the second quarter 2006. The EBITDA
margin of 49 percent in the second quarter 2007
compares with 39 percent in the same quarter last
year. First half over first half, the EBITDA

. increased 11% percent from NOK 766 million in 2006
to NCK 1,681 million in 2007.

The operating profit (EBIT) was NOK 679 million in
the second quarter, compared with NOK 303 million
in the same guarter in 2006. The EBIT margin
increased to 41 percent from 30 percent. For the
first six months of 2007 the EBIT was NOK 1,416
million compared with NOK 601 million for the same
period of 2006, representing an increase of 135%.

FProfit before tax was NOK 716 million in the
second

quarter 2007, compared with NOK 274 million,
excluding and effect of convertible loans, in the
second quarter 2006. For the first two quarters of
2007 the adjusted profit before tax was NOK 1,498
million in 2007 and NOK 518 million in 2006.

Earnings per share were NOK 1.01 in the second
quarter 2007 and 2.09 year to date, compared with
NOK 0.40 in the second quarter 2006 and -0.56 for
the first six months of 2006, on both a basic and
diluted basis.

Please see the attachments on www.newsweb.no or
WwWW . FRCgroup. com

g@r more information, please contact;
Jon Andre Lgkke, SVP & Investor Relation Officer,
+47 67 81 52 65

About REC
REC is uniquely poeitioned in the solar energy

3t
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W

industry as the only company with a presence
across

the entire value chain. REC Silicon and REC Wafer
are the world's largest producers of polysilicon
and wafers for solar applications. REC Solar
produces solar cells and sclar modules. REC Group
had revenues in 2006 of NOK 4,334 million and an
operating profit of NOK 1,574 million. Please also
see www.recgroup.com
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REC Presentation of 2" Quarter 2007 Interim Results — July 27, 2007
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REC Operational Review — July 27, 2007

00018




uonelodion
ABasug
GigerAauay




e - ﬁ 2002 LT Ainr, | panesey s IV vSv vopeodiog Afisu] egemousy L002 z.a_.snou = ﬂ.. .

S3INPOUL MIN SP~ ouow MR GE~ uoalIsAlod 1IN 000 9~ uoyanpold
S[[90 MIN 05~ Bnw MmN Sot~

....ﬂ,w.\w CE T

% 25+ % 68+ % ¢- 900Z SNSIaA £00T
SAINPOW MW 22 ououl MW 6} uoatisAiod LIN 002 Z~ uoponpoIg
SI190 MIN 22 mInW MIN 0EZ

2002 SYuow XIS 3siid

% GE+ % 06+ % O+ 000Z SNSISA 2002
seinpow M i ouoL! MI 01 uoolisAlod 1 00Y b~ | uonoNpoly
S1190 MIN L1 mnw MW 124
{ '
1RjOS b JEIl-TT A

yoeJ} uo j9b.ey uononpold /002

uoneIudSIId

A3LEND pu?

00020



- 1002 LZ Ko7 | Pansesey SINER IV VS uonmiodion) ABieu3 eqemauay 2002 WBWAAD @ s

% L9+ % 0S5+ Yol % 6L+ % T+ ymolsy
9z¢ 9% 00Z @ 129 GE9 2002
6ie S62 102 VA LA 900Z W Zves 6ES T4 LZS o00Z
£05 9y 00l 69
8ez get 0z 0z S00Z | €
0
0
05 0ot
00t 002
bl 00t
00¢
ooy
0s¢
00S
00g
oSt 009
00L

% €S uibiep

{(uoliw YON) vaLIg3

{uonjiw YON) sanuaady

uopeIBSAld

JUEND 02

sainby Ay - uoolis D3IY




2002 LZA0T | paniosoy subnd IV VS uonmodiod Afieu] sigemeudy 2002 WMBKACOD © . E

SUOIJIPUOD J8MJEeL JUaLInd Japun seold
aAjoeIye saasiyoe Aenb swud-qng —

Aenb
awd-gns JO SSWN|OA |BUOHIPPE %, G~ —

Ajjenb
awud Ajuo sapnjoul uononpoid papoday —

jeuajew oads-yosowd-gns Jo 9|eS &

90,20 Ul uoljjiw 21 MON "SA
20,20 Ul uoiliw 8 MON 40 3500 dn-dwiey —

Annonpoud paaosdwl
pUE SWN|OA paseaJoul ‘saoud JaubiH —

% .G dnyaligd «
uononpoid uooiisAjod Jaybiy % g —
%, G| ueyj asow dn seoud —

% 61 10 ymolb anusnsy &

syybiybiH ZO — uoalis D3Y

uojeIuasaId
J9UEND puZ

00022



w09 Asn
WwoJy Wo99~ QSN Mou suoneyadxy —

% 01~ dn S)S00 SjuBLUISBAU| &

Aoeded uoponnsuod pue Juswdinba
“wuswdinbe uoneouqe} ‘sielPN —

110} JoMJew
sualybn puewsp jeqo|b buons AIoA &

19)Jew o3 swin pisenbajes 0] psjeoo|e
Us8(Q aABY S921N0Sal |eUOHIPPY €

60,10 Jo pua 8y} Aq
payoealt aq 0} pajoadxa uononposd jjn4 —

spuels g0.zH ybno:iyy dn-dwel psuueld —
s|npayos awi uo Auold pue snio4 &

o)E7] SOSOIN Ul wom_.o._a CO_owQXG H9gd — UodiisS O3Y

UolEIDSalY

49BN puZ

L00Z 22 A |paniesen siubnj IV SV uopeisdod Afeus aqrmauay L0027 WBuAdog o E g

00023



1O 1IN 00S 61 pue seB auejisouoiu 30 1IN 000 62 "xoidde jo Ayoeded uononpoid jenuuy

00024

200Z 22 AT | poaiessy SWBH iy 'SV uogesodiog Afieu3 eiqemousy L00Z Ea_ﬁﬁa

oioe

uoEaSad
JSMEND puZ

6002

8002 L002 900Z 11174

sseo0ld suswe|s &

ssasoud pag pazipin|d W

Aoeded pasunouue moN H

(1eaf;1 ) uononpoid uodl

- 0002

- 000 ¥

- 0009

- 0008

- 000 01

oocci

ooo vi

000 9}

ooo 8}

000 02
lisAlod

6102 U1 uodljiskjod

Buosus|poqg-ap buiobuo woly
9o, 0Z Jo do) uo ‘o, G| Ajsrewixosdde
yum jueid ayng ayj Je 3s0d Jun

|y} @onpal Jayuny 0} pajoadxs Si siy] &

si0j0€3! |RUCHIPPE
ajqissod pue uoneziin ¥g4 paseaiou] —

ed sung sy
Ul SJI0JOEA81 SUSWG JO UOHREIIpOW Jayung —

uooisAlod 1N 000 9 {euonIppY —
seb sueyis 1IN 000 6 [eUOBIPPY —

:010Z wod} Ayoedes
MBU U] JUSWISaAUI uoliw G8Y ASN €

asealoul Ajloededs maN — UodljisS DIY




2002 2Z Ainr | pensasay sUbR IV “wSY uonziadios Afieun egemouay 00T WERAIOD @ .

% S8+ % 081+ Ypmous) % SO+ °% €0+ mousy
£41°1 4 oLy 100Z & LEL} FAN I8 2007 B2
1:74 d 1 0L} 891 so0Z 061 Z19 ZSS 208 900z H
el vel 16 59 5002 FA )4 L*1) 4 <8¢ 86¢ S00Z [
4] £0D 0 Xo)

0 0

0oL 002

(1114 (12} 4

00¢ 009

oov 008

00S 000 |

009 00c L

% €V

:ulbaey

(wonw HON) valig3

(uoljjiw MON) senuaasy

sainbiy Aoy - Jsjepn O3IY

00025

uonEISaId

SOUEND puf




2002 LT APr | pawssey SN IV VSV uogeiodiod ABeug aIqEMaUSY LO0Z 1 Suidon @ E

%

1e Jue|

alm Jsuuyl -

pleik soybiH —
siejem wrl Q0g —

'SjuawaAcsdu AjiAnonpold —

SOSEaIou| g —

ymodb swnjop —
% G81 Aq paseasoul yQLl|93 €

% O} uey) atow dn saold —

68 JO ymmoib uoponpoud Buong —

eAvioH

d 19jem mau ayj Jo dn-dwel jseq —
% GO dn SBNUBAIY ¢

UoRLISHNY
15UEND puZ

sybnyby zo

— J9JepM O

00026

v



UONEIUOSDIY

9B g

SI2WO)SNo
A AQ siajem ouow 1o} puewap Jueoyubls &

suoisuedxs |eqoib seb.e
910J9q 82Us}2dWOD DUOW JBYUN} SOPIACIH €

ouow pue jinw yioq sjebie)
juawdojaAap ABojouyos) (199 Jejos S,03Y €
uoIEaID BNjBA asealdu| |Iim Buusyem asnoy-u| —

s)daouod
Bunagem Arejauidoidsanbiun ay) uo ebelors —

sg|diouud uononpoud ajess-abie] Juswajdw) —
sossaooud |elysnpul uaaoud .93y buizinn &
salbojouyos) Ad Jofews e
ssoJoe uonisod Buipes| e aAey 0} sWie HJY &
JoJeW Ad JO % (06~ Sjuasaldal JjNnW/OUc &

Aoeded ouow Buipuedxe 1o} suonesapisucd Asy - Jsjep O3y

2002 2z for | panssay sl iV 'vov uopeiodio) Afisl eiqemausy Z00Z _;ﬁnﬁ_o\ﬂuv..

00027



. ﬁ L00Z £2 Ainr | panesey SIBR IV VSV uofiodiog ABreu3 eiemausy 200 WikdoD @ H T

OUOLW 9,0Z PuUB BINW 9%¢6} suopdwnsse Asuapwy ,

0102 hO Jley ¥y UCN 20102 2600¢Z agooz 81002 900¢
600z Buunp aseyd dn-dwel Bujuiewisy - -0

800Z {0 pud ay) Aq MIN 0. O} - 002

Roedes jo6ul jo Buijgnop v :eseyd isii4 —  oop

Ajyoedeod oo

1aiem A 00€ @aoge Ayoedeo jobul

JO MIN S€ woyy jueld pioljuiolo oxe) M — | 008
juswisaAul Uoljjiw 0SE | MON — L 0003
AemiopN ‘piofjwolo) ul Ayoeded s

J95em ouow MIN G/ 1eUolippY €
-d — dn-chuel Jopun g st Sy @ - 0ov b
8007 40 8Ippiw Ul dn-dwey v
uolw 00 MON — uopuasxe profuoO W

AemiopN ‘ploljwols) ui Ajloedeo HOSUSH L gog
Jajem ljjnw AAN 0G |euolippy € (zeakipam) Luononpoud s3j2m

sasealoul Ajloeded maN — Jojepn D3I

uonEIUDSalg

JOUEND pug

00028



_‘ 1002 12 Anr | PoAtaseY SIBIY IV VSV uogeiodiog ABiouZ SiGeMeUDY L00Z MBIAJOD E

Jejos uo snooj oIbajel)s

ainyny BuoJis e sey Auedwod ay)

's,JAd Pue s,g) jo Bupinioenuew

pue juawdojaArsp ay} ul Jopes)
PHOM B SI "pP1] Blpu| Jakeg J9SO| &

ase( JoxJew pue Jawoisnd s,03Y
jo Buluspeo.q e Juesaldal Joenuo) &

S} JBAO BSBaIOUl SBWN[OA —

5102
IBUN Uru pue g0z Ul Le)s seusAlleq —

90.HZ ul paubis sjoeljuco yym Jed
U0 SWU3) jeloJawwod pue saoud |enu) —

SOWIN[OA pue saoud pauiwialapald &
1081U00 Aed pue a)e)} e Se painonlils &

uonejuasald
lopenp pg

00029




J3d

100Z ZZ ANE | PRAIBSEY SBR IV WSV utneiodiog AB1ua. eiqemoudy £002 MBuAdo) E

% 61

(uoypw HON) valig3a

u1saein

% 69+ %ZIP+  UMMOID % Z9+ % 8SL+  UIMOID
s 18 262 60 20028
08 59 ze m LOS ¢2Z 081 ozt 900z 8
sz 0z £z m 801 901 66 16 S00Z &
+O €0 z0 Lo o o
oL
05
0z
og 00}
ov 051
0§
09 002
0L 052
08
00¢
06
00b 0s¢

{uoljiw HON) sanuaasy

WOREIUISAI

Japeny g

sainbiy Asy] - Je|og DY




£00Z 2Z Ane: | pansessy 1B IV VSV uopeiodiod ABiug eqemeusyy 1002 16uAdos @ E

/002 10 si1auenb
om] Bujuiewal ay} Joj pajladxa

dSY jo aseasoul 1ybyis o} 8jqels

uoisuedxs |euoljeuwsiul Jayun)
Joj uonezjuebio sy} jo Buuayibuals
8y} o} pajeja. S]S09 [BUONIPPY —

XIW }8xieW pue
Jowoisno 0} anp (4SY) seoud paonpay —

(uoljiw 0} MON) 3s0o dn
-dwe. Buipnjoxa 9, zZz 10 uibiew yglig3 —

% 61 Jo ublew ygliga €
ybiy piooss Aousioiys ainpow abelaay —
% G¢ AQ pasealoul uononpold —

% 69 dn YAL1193 ‘% 9 dn senuaAsy &

sybiybiy zo — Jejos HIY

UolEIASAId
JBUEND puZ

00031



— - -LDDZ £Z Anr | poasesey SWBR IV WSV Uofiziodion ABisu3 eiqemaiay 1002 WbAdeD O E

30L0Z 9600 28002 900 900C 500

palen|eas
05 Bulaq sanunuoddo Buioinosyno
pue uonoNPoId-|0} ‘YN ‘AP &
0oL wswdojansp ABojouyos) Aejendold —
uoReWoINe JO |2A3| pasealduy —

9jBoS JO S8IWouU0o] —
“UO SNOOJ ||IM SBAlleRIUI YmodB Jayund &

- 051

00Z 8002 10 2|ppiw 3y u} dn-dwey —

ainpo m MW 051 Anoedeo [ejo) —
Hed 8

JUSLWISSAUL U} LORIW ¥/ YIS —

L 052 .
USPOMS ‘BAB|D)

asealoul Alloeded may - 1ejos DIy

uoneEussald

JBUEND wE

00032



uONRIUISALH

13UEND ouZ

007 LZ Anr | penassy sl v Sy uoprodion Alieus aiqeMeURY £G0Z 1bukdon &

uonejussaldal Jiej sped) pue pueiq
T 03Y 9y buip|ing U} SOy BAISUBIXT <

| vonewdify
m‘....mw.%m_mum r
| .!,n,._ﬁ_éraﬁ_... e snooy ul AjBuons

VSN 8y} ui seniunyioddo Buinsing —

ssalboud ul
909810 pue Aje)} ‘AuBwllag) ul 8dussald —

utedg ui aoujo ss|es paysiqe}s3 —
uonezijuebio jeuoneusaul ue Buipjing —

sSnooj safes usyjbualls &

s)ayiew
|eoiydesboab jJo Jjaquinu ay} asesiou] —

aseq Jawolsno s,)3Jy bBuluspeolg «

T ..J.hu.\\ " ’ ’ 7

aousasald jodJew 1obuons Buipjing - Jejog DY

00033



uOBEIUDSDI]
JOUBND sl

2002 L2 Anp | poniasey sbRd v VS uaneiodiog ABoug agemeun 1002 1Ewidod oMn

19A UOISIDaP JUSWISBAU] ON —
pauels
cOJang 1o} suonelredaud j098fold &
10,0 Ul 108y pajiwi 1oadx3] -
Z0 JO pu@ 8y} Je paAjos Swa|qold —
S1S00 pUB SSWIN|JOA U}0q pajoayy —

ZDJaAg Joy saibojouyoa)
uononpoid mau o uonejuswsajdu
paAe|ap AQ USALP }INSai YBOM\ —

vallg3 oz €
£0.CcO U uojji €9 MON Sonuaasy &

sNje)s — DJen

00034



REC Expansion Outlook — July 27, 2007

00035




L - b




uopanpoid [|n4 .

dn durey

_ ©17 - L00Z 2Z A | Peasosod SBnd IV VSV uogaiodiog ABieu3 aiqesouy £002 WOKAdeD &

vopanysucs/Buueld '

wyl M3
woll »3as

wooL MON

MW 05
MW 56

MW 06 + MIN 08

BAB|D)

BAB|D

FueN

wose | MON  MINSLZ (ouows) psofwols
woozZ YON MW 08 {mnw) piofwolS
wovL MON MW 09 {minw) puofwols
WSz L MON MW SZE Al BAaIaH
WOSZ 1 MON MW G2E . Nl eAdiH
@D
wsey QSN {MW 008) U} 000 9 BPNg/ONE] SISON
wos asn {MW S€g1) uol 000 L epng
Wwpgg asn (MW g8) uo1 005 9 oxe) sasol

Aoeden

uojeIUSDI g
JAHEND pug

aul[owi} @ SJUBWISBAUI ‘BZIS — Eom.._oa uoisuedx3

00037



. 1002 22 Ainp | pentesey s IV VSV boesodion ABiau3 siqemeusy 2002 WBwidog oIH
[enuajod yIMoID) U 10,20 JO Se suoisuajxauoisuedxa peuueld . 20,20 Apedes paiEooy E 10.2D Anoedes papesyl

00l
1174
0ot

ooy
005

000 )

005 | |

000 Z

0052

aAloadsiad gL 0g — suoiique ymolb aaissaibby

UGijRJuUdSaig
12ENY rul




1002 42 Anr | poatosay S1BR IV WS uoreiodiod ABieu3 eiqemousy 100 WBIADCD) © E

£0.0¥ 8y} ul paoadxa uolsosp
pue 1snbny ul suonenobsu pels &«

suonosjoid 4| —

Ayoeded LW 0009/LN 000 6
jo 1ueid uooljisAjodsauels il

suoiipuoo Buneradopsod BunesadQ —

soaAojdws
aljiienb pue sousg)adwod Jo Ajljiqe|ieAy — Ayoedeo
Pall| P } jo AlqeliEAY 9|NPOW pUEB Sj|80 ‘1aJeM MauU Jo
sjuawalinbal ainoniseluf — MO L< Jo ueid ajeos-afie| pejesbayup I
U0 SND0J ‘SUOI}Bd0| PoJOd|as SuoIeo0]

uo uayeuapun aosuabiip ang € ajqenns Ajpuapl 0} ssaoold pajeniu] &

snie)s ¥ Aewwng — josfold uonos|as alis [eqo|H

UQRIUDSILY

JOUEND g

" 00039



00040

100Z £Z AT | powoesay sl Iy WSV uopesoding Afisuz siqemsuay £00Z MBukdos OAE

sdajs uleyo anjea usamjaq aouejeq uo Ajjigixajl ulejuiew [|iS &
010z wouy indino ajelaual o) pajoadxe ajs moN &
(MW 00£-002) selnpow ulypm Jejlewg —

(MW 00S-00v) 1199 UIYIM SjuswaIout LWMpep —
(MIN 002-009) ucionpoud Jsgem ulyum syuswaioul abie —

:ssalboud ui sazis jueid jewdo Jo Buusauibug & uoojjisAjod
Jo 1N 000 9~ —
sobejs ul padojaasp 8q ||IIMm 9)IS & oues
MO L< — JO 1N 000 6~ —
Indino & ndino &

A

2
I3 B

. Y 4
SSINPOW me ..r,_ s|120 me @

suoijeliapisuo) — j1osfoud uonosjes ayis |ego|1SH

uonEILISaIg

1ISUBND mZ




6.

REC Second Quarter 2007 Financial Information
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HIGHLIGHTS

i
* Revenue giowth of B7 percent
* NOK 1,673 million versus NOK 1,003 milion in the second quarter 2005
* EBITOA growih of 110 percent :
» NOK 812 million versus NOK 387 milion in the second quarter 2006
 EBIT growth of 124 percent
* NOK 678 million versus NOK 303 million inthe second guarter 2006
* NOK 5.1 billion wafer cantract with Moser Baer signed
» Further capacity expansionsin all segments approved
* LS 485 million for additional 6,000 MT polysilicon capacity
+ NOK 200 million for addilional 50 MW mulli wafer capaciry
« 5EK 74 million for additional 50 WM module capacify
* NOK 1,350 million for additional 275 MW mono wafer capacity
+ FBR project on me, but approximately 10 percent higher invesiment cost expected
- s
AR
FINANCIAL REVIEW :
JUN30 JUN 3O DEC
{NODK IN MILLION) Q2 gon? 02 2006 2007 2006 2006 Q12007
Revenues 1673 1003 3288 1875 4334 1616
EBITDA 812 a7 1681 766 1965 869
EBITDA - margin 49% 39% 51% 41% 45% 54%
EBIT 679 303 1416 601 1574 737
EBIT - margin 41% 30% 43% 32% 36% 46%
Net financial tems {excluding effect of convertible loans) 37 =28 82 ~83 -34 45
Profil/loss before tax and effect of convertible loans 716 274 1458 518 1540 782
Fair value/forelgn exchange effect of convertible loans 0 -5 0 =796 -796 0
Proflt/loss before tax T16 270 1498 =278 T44 782
Earnings per share, basic and diluted, In NCK 1,01 0,40 2,09 ~0,56 1,03 108
REVENUES AND EBITDA Revenues Increased by close to 4 per- incurred Increased expenses refating to o
The flnanctal performance conlinued to ¢ent ang EBITDA declined by 7 percent expansion of the production. REC ASA ca
improve in the second quarter 2007. The compared with the first quarter 2007, also incurred additional expenses related’ i
REC Group achieved revenues of NOK The decline in EBITDA i to a large to the site selection project Initiated In the
1,673 million, an increase of 67 percent extent, as earlier communicated, related first quarter.
from NOK 1,003 million in the second to malntenance and de-bottlenecking
quarter fast year. EBITDA was NOK 812 programs and expansion and ramp-up The second quarter EBITDA margin
million in the second quarter, an increase cost. In addition REC Solar reduced was 49 percent which represents an
of 110 percent from the corresponding module prices due to market/customer Increase of 10 percentage points
period in 2006. All segments contributed mix in the quarter, as planned. REC Waler  compared with the same perlod last
 positively to the growth In revenues and continued its progress, shawlng higher year, Expanslon and ramp-up costs in-
EBITDA. The strong progress In REC Wafer production and sales as well as produc- curred in the second quarter 2007 was
and REC Solar reflects the sharp Increase tivity improvements. NOKX 18 million, compared with NOK 60
In production capacity over the past year, miltlon in the second quarter 2006.
whereas the improvements In REC Silicon The EBITDA contributlon from EverQ was REC recognlized no such costs In the
primarlily reflect Increased prices, lower than the previous quarter as EverQ first quarter 2007, 5
i
3
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NET FINANCIAL ITEMS - REC GROUP

JUN3D JUN30 DEC I :
(HOK N MILLION) Q2 2007 Q2 2006 2007 2006 2006 Q12007
Share of loss of assoclates -6 -3 -12 -7 -18 -6
Flnancial Income 91 31 165 a6 164 74
Financial expenses -15 -29 -39 -84 -149 -23
Net currency gains - losses* -32 ~-27 -32 -28 -32 0
Net financial items 37 -28 B2 ~83 ~-34 45

DEPRECIATION, AMORTIZATION

AND IMPAIRMENT

Depreclatlon, amortizatlon and impairment
amounted to NOK 133 mlllion in the second
quarter 2007, an increase from NOK 84
milllon In the second quarter 2006, The
Increase primarily reflects higher capital
expenditure and the proporticnate consoli-
dation of Ever@Q,

However, most of the expansion projects
are stil under construction and deprecia-
tion has not started.

EBIT

Due to continued revenue Increase and
continued strong margins, EBIT also in-
creased strongly In the secend quarter of
2007 compared with the same period tast
year. EBIT was NOK 679 million and the
EBIT-margin 41 percent, which represents
an Increase of 11 percentage-polnts com-
pared with the second guarter 2006.

NET FINANCIAL ITEMS

The REC Group reported positive net
financials of NOK 37 mililon for the second.
quarter 2007, which was an Improvement
of NOK 85 million compared with the
second guarter of 2006,

The improvement primarily reflects the
effect of the share Issue and [PO In May
2006, in which REC ASA raised net pro-
ceeds of NOK 6.8 billion.

Net currency gains and losses, including
change In fair value of currency deriva-
tives, are primarlly related to flnanclal
assets (primarily cash and cash equiva-
lents) in USD and EUR, and currency
derivatives with the purpose ot hedging
future currency recelpts or payments,
and where hedge accounting has not
been used.

REC Increased Its exposure in USD-denom-
Inated fInanclal assets during the second

= P e T L T T e A A R T Aot coes

" sineluding change In falr value of currency derivetives excluding sifect of comvertible loan,

quarter 2007, and the continued strengthen-
ing of NOK against USD generated increased
currency losses compared with the previous
quarter, More detatls can be found under Bal
ance Sheet and Cash Flow discusslon below.

PROFIT BEFORE TAX

Proflt before tax was NOK 716 million In
the second gquarter 2007, compared wlih a
profit betore tax of NOK 270 milllon in the
second guarter 2006.

INCOME TAX

Calculated Income tax for the flrst half of
2007 I5 based on an estimated effective
annuat tax rate of 28 percent in the Scan-
dinavian operalions and 36 percent in the
US operations. The estimated effective tax
rate in the US operatlon has been reduced
and the combined effective tax rate for
the flrst half of 2007 is conseguently
estimated to 31 percent, and 30 percent
for the second quarter 2007, The actual
affective tax rates for 2007 may deviate
trom the estimated tax rates

PROFIT AFTER TAX

Profit after tax was NOK 498 millien (n
the second quarter 2007, compared with
a profit after tax of NOK 185 milllon In the
second quarter 2006.

The correspending earnings per share in-

creased to NOK 1.01 in the second quarter

2007 from NOK 0.4Q In the corresponding
quarter last year.

DPERATIONAL REVIEW

MARKET DEVELOPMENT

According to Solarbuzz’ quarterly
market review In June, market attention
was focused on Southern Europe In the
second quarter.

Spain continued to be the fastest growing
contributor to demand based on improved

incentive programs. The new Power Sup-
ply Act was approved by Royal decrea in
May, establishing Improved feed-in tariffs
for large installations above 100 MW. In
Italy, activity Is also plcking up sharply, fol-
lowing the signing of the ‘Conto Energia’
In the fIrst quarter.

Demand is more sluggish In Germany in the
first six months of the year, However, In the
beginning of July the German environmen-
tal mintstry proposed only a modest reduc-
tlon In the subsidy rate with effect from
2003, This proposal must be endarsed by =
parllament, The proposed new subsidy rates
for solar systems calls for an acceleration of
the annwal rate of decline; the Euro per Kwh
subsidy would deciine annually by 7%-8.5%.
up lrom the current 5%-6.5% annual rate of
decline. This proposal is largely In-ling with
industry and analyst expectations.

According to Sotarbuzz, retail module
prices were reported flat in Europe in the
quarter, with US prices sfightly down from
the previous guarter. Currency movements
are triggering increased imparts from
Japan to Europe and from China to Europe
rather than to the US,

REC SILICON

REC Silicon produces polysificon and
sliane gas for the phatovoifaic industry
and the electronics industry at two
facilities in Moses Lake, Washington and
Butte, Montana in the USA. REC Silicon
employs approximately 550 peaple, 3
number that is expected to be closer to
00 at the end of the year. The third plant
under construction as well as a fourth
expansion under planning are expected to
more than triple REC Slifcon's capacity for
polysillcon production by 2010,

REC Silicon reported revenues of NOK

627 million in the second quarter 2007, an
increase of 19 percent from the second quar,
ter 2006 and almost fiat from the previous.‘

Lot at o sl




EBITDA in REC Silicon was NOK 326 mil-
lian in the second quarter, which was an
Increase of 57 percent compared with the
second quarter 2006, The EBITDA margin
of 52 percent was a significant Increase
{rom 39 percent In the same period last
year. Polysilicon prices were more than 15
percent above last year's levels which was
in-llne with previous communication.

Production of polysilicon was approxi-
mately +,400 MT, which was & percent
above Lhe second quarter 2006 and on
par with previous quarter which was also
negatively affecled by de-bottlenecking
activities. The scheduled and announced
maintenance shutdowns and de-bottle-
necking activities at both the Moses Lake
and Butte plants affected both polysilicon
and silane gas production. Both plants
were shut down for maintenance also In
the second quarter 2006.

The ongolng de-bottlenecking projects
shoutd start to generate positive contribu-
tlon in production gradually through the
third quarter this year, with fult effect from
the end of the first quarter 2008. Total
polysilicon production In the first half of
the year was slightly abave 2,700 MT, and
REC Silicon relterates the full year produc-
tion target of approximately 6,000 MT.

The maintenance shutdown and de-bottle-
necking actlvities also atiected the EBITDA
margin, which decreased by 5 percentage
polnts from the previous quarier. Expan-
sion and ramp-up costs amounted to NOK
8 miltlon in the second quarter 2007,

REC Silicon expects higher expansion and
ramp-up costs In the third and the fourth

FINANCIAL HIGHLIGHTS - REC SILICON

quarters of 2007 as personne! [s added
and commissioning and start-up prepara-
tions progresses for the expansions.

In the second quarter last year, REC Sllicon
recognized expansion and ramp-up costs of
NOK 1T million, whereas no such costs were
incurred in the first quarter 2007,

70 percent of the polysilicon volume

scld In the second quarter was allocated
Internally. Shipments were slightly higher
than reported preduction in the second
quarter 2007, as REC Sificon marginally
decreased the inventory of finished goods
and also sold a certain volume of lower
quallty products.

REC Sllicon reports polysilicon production
volumes as producticn of prime product
qualities only. In addition to the prime
products, the production regularly yields
about 5 percent of volumes, which are
considered to be sub-prime or off-spec
materlals. During a de-bottlenecking pro-
cess, this percentage tends fo be slightly
higher. Under the current market condi-
tlons, also olf-spac materlal achleves
attractive prices.

The construction of the 6,500 MT FER
polysilicon plant is progressing according
to schedule, with planned start-up and
ramp-up through second half 2008, As
priority has been put on project schedule,
additlonal resources have been allocated
to avold that a pressured global englneer-
Ing, procurement and construction mar-
ket should negativety affect the plant’s
operational goals. These tight market
canditions and the chaolces made to sale-

quard the time {o market, are expected
to adversely impact the overall Invest-
ment costs by approximately 10 percent
compared to the initial investment frame
of USD 600 million.

As described in the interim report for
the first quarter 2007, REC In April ap-
proved investments of approximately -
USD 485 milllon to further Increase the
silane gas and polysllicon production
capacity. REC bas now decided to bulld
the new sllane gas unlit In Moses Lake.
This fourth capacity expansion will aiso
entail {he modification of additional
Siemens reactors in the Butte plant as
well as investments in utilities at both
plants to further enhance process safety
and production reliabllity. in combination
with the ongoing FBR plant construction
and de-bottlenecking programs, this 1s
expected to bring annual production ca-
pacity for REC Sllicon to approximately
29,000 MT of silane gas and 19,500 MT
of polysilicon in 2010. '

REC WAFER

REC Waler produces mono- and mul-
ticrysialline wafers for the solar cell
industry at two sites. In Glomijord and at
Hergya in Norway, REC Wafer employs
approximately 600 people. With the
latest announced capacity expansians,
productlon Is expected to more than
triple by 2010,

REC Wafer continued its strong growth,
reporting revenues of NOK 1,131 million

In the second quarter 2007, This Is mare
than a doubling of revenues from NOK 552
mitlien in the second guarter 2006, and

JUN30 KN3D  DECI
{NOK IN MILLIOK) gagog? | Q22008 2007 2006 2006 032007
Revenues 627 525 1262 1046 2127 635
EBITDA 326 207 690 449 1063 364
EBITDA - margin 52% 39% 55% 43% 50% 57%
FINANCIAL HIGHLIGHTS - REC WAFER

N30 N30 DEC3
{NOK IN MILLION) g2pon? | 02 2006 2007 2006 2006 012007
Revenues 1131 552 2148 1053 2455 1017
EB[TDA 485 170 955 338 825 470
EBITDA - margln 43% 31% 44% 3z% 3a% 46% g
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an increase of it percent from NOK 1,017
millign in the previcus quarier,

Total quarterly monocrystaliine Ingot

and muiticrystalline wafer production
reached 131 MW, corresponding with a
production Increase of 90 percent from
the second quarter 2006 and an Increase
of 11 percent from the first quarter 2007,
Multicrystalline waters accounted for 121
MW of the output. REC Waler reiterates
the full year production target of approxi-
mately 500 MW.

The production growth primarily reflects
the contlnued fast ramp-up at Hergya and
productivity Improvements in all produc-
tion fines. As previously reported, the new
Heraya plant is scheduled for a four-week
shutdown in the third quarter for planned
maintenance and certain technical modi-
ficatlons.

The new Heroya plant is expected to be
fully ramped-up in the fourth quarter this
year and the plant [s currently operating
at 200 um waters. Transition to 80 pm
waler will start in the secend half of 2007.
Further transition to 160 pm Is expected to
follow, but this may, in some cases, reguire
further modifications and/for process
optimlzatlon at the cell manufacturers’
plants. The new wafer plant currently under
constructlon at Hergya has been designed
to handle 120 pm wafers.

EBITDA of NOK 485 million in the second
quarter 2007 was 185 percent higher than
In the second quarter 2006, the EBITDA
margin of 43 percent was 12 percentage-
points above the same peried last year.

FINANCIAL HIGHLIGHTS - REC SOLAR

This reflects the signiticant increase In
production and revenues, productivity
Improvements as well as the 10 percent
increase in average sales price communic
cated earlier,

The margin decline compared with the first
quarter 2007 reflects higher polysilicon
prices, as REC Wafer In the first few weeks
of ihe first quarter drew on a8 lower priced
inventory from 2006.

The Glamfjord plant extension is running
according to plan, as are the preparations
for the further 50 MW expansion an-
nounced in late April.

In mid July, REC decided to invest NOK
1,350 million for a significant expansion of
REC Wafer's monocrystaliline wafer produc-
tlon, Capacity at the plant in Glomijord will
be increased from 35 MW to more than
300 MW In two phases. The flrst phase wlll
ensure approximately a doubling of the
Ingot production capacity by the end of
2008. The second, major ramp-up phase
will take place during 2009 and the first
half of 2010, and includes investments that
will convert the plant from ingot produc-
tion only to a fully Integrated production
line for monocrystailine wafers.

Intluding the already ongoing and ap-
proved expansions, the total production of
REC Wafter is expected to be more than 1.6

"GW by 2010, of which approximately 1.3 GW

wlll be multicrystalline materlal.

As another post quarter event, REC also
entered into a signlficant long-term agree-
ment with Moser Baer Photo Volialc Ltd, for

the supply of wafers, The 8-year agreement
Is structured as a take-and-pay contract,
with pre-determined prices and volumes for
the entire contract period. The contract has
a value of approximately USD 880 mililon
{approximately NOK S. billion). Dellvery

of walers under the agreement will start

In 2008 and Increase over time In rela-

tion to future planned production capacity
Increases. Pricas and commercial terms are
In line with contracts signed in the second
half on 2006. Moser Baer Is a world leader
in the development and manufacturing of
CD's and DVD's. The company has a strong
strateglc focus on growth within solar pewer
and is currently involved in both solar celt .
and solar medule production. -

REC S0LAR

REC Solar produces solsr cells at REC
ScanCell in Narvik, Norway and sofar
cell modules at REC ScanModule in
Glava, Swedan, REC Solar employs 300
people. With latest announced capacity
expanslons, solar ceff productionis
expected to more £han quadruple and’
solar module production Is expected to
triple by 2010,

REC 5olar reported ravenues of NOK 292
milllon In the second quarter 2007, which
was an increase of 62 pascent from the
second quarter 2006. The production
volume for cells and modules was 11 MW
each In the second quarter, which was 35
percent above the second quarter last year,
and reftects a significant capacity Increase
during 2006. REC Solar relterales the tuli
year production larget of approximately 50
MW of solar cells and approximately 45 MW
ot solar modules. :

JUN30 JUN 30 DEC 3]
{NOK i MILLION} g2 2007 Qz 2006 2007 2006 2006 Q12007
Revenues 292 180 601 300 873 309
EBITDA 54 32 141 49 195 87"
EBITDA - margin 19% 18% 23% 16% 22% 28%
FINANCIAL HIGHLIGHTS - EVERQ
JUN 3D JUN 30 BEC I
{NOK IN MILLION) 2 2007 Q2 2006 2007 20056 2006 012007
Revenues &3 NA 120 NA 10 a7
EBITDA 0] NA 9 NA 3 9
E EBITDA - margin 1% NA 8% NA a5k 15%
vl
-
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Revenues were approximately 5 percent
below the previous quarter, driven by the
earlier communicated reduction in aver-
age selling price (ASP} for modules. ASP
will continue to fluctuate from quarter
to quarter based on market and product
mix. REC Solar expects stable or slightly
higher ASPs in the remalning twe quar-
ters of 2007. For 2007 as a whole REC
Solar still expects a reduction In the ASP
of approximately S percent compared
with 2006,

EBITDA was NOK 54 miiflicn In the second
quarter, up 69 percent from the second
quarter last year, reflecting the higher
production and revenyes as well as other
productivity improvements. The EBITDA
margin of 19 percent was an imprevement
of one percentage-polnt from the second
guarter 2006.

The second quarter margin was negatively
affected by lower prices as welf as expan-
slon and ramp-up costs of NOK 10 million,
associated with plants under construc-
tlon. In addition, REC Salar has Increased
the general activity and spending level In
preparation for further International expan-
sions, Under the current plan, expansion
and ramp-up costs are expected to Increase
In the third quarter and further in the
fourth guarter 2007.

In the second quarter 2006, REC Solar
recognized expansion and ramp-up costs of
NOHK & miliion, and Incurred no such costs
in the first quarter 2007,

The cell expansion project In Narvik pro-
ceeds as planned with capacily expected

FINANCIAL HIGHLIGHTS - REC ASA

to increase from 45 MW {o 225 MW, The
ramp-up of the first line will start towards
the end of 2007 and the second line in the
fIrst half of 2008, Both lines have been
designed to handle 160 um wafers.

The module expanslon project at Glava also
runs according to schedule. The module
capacity was Initially expected to increase
from 45 MW to 100 MW by 2008, However,
on June 20, 2007, REC approved Invest-
ments of SEK 74 million to increase module
production by an addit’onal 50 MW. The
project wlll turther improve economies of
scale and positlon REC Solar as one of the
larger module producer in Europe, Preduc-
tion start-up of the additlonal S0 MW |s
expected In the seccnd quarter 2008, with
the full capacity of 150 MW to be reached
by the end of 2008,

EVERQ

EverQ produces sofar modutes in
Thalhelm, Germany, based on the
Evergreen string-ribbon technofogy, and
Is owned 33.3 % each by REC, Evergreen
and Q-celfs. EverQ Is currently ramping
up operatlon of EverQ2, adding 60 MW
production to the existing 30 MW fing,
and currently employs approximately
800 people.

REC proportionately consolidates 33.3
percent of EverQ's financizl statements on
a line-by-line basis,

In the second quarter 2007, REC recog-
nlzed revenues of NOK 63 milllon and 2ero
EBITDA from EverQ.

The reason for the weak EBITDA is delayed

Impiementation of one of the metallization
lines in the current EverQ?2 ramp-up. This
affected both volumes and cost etflciency
negatively for most of the second quar-
ter. The problems were largely rasolved
towards the end of the quarter ang wilt
have llsmited etfect on the production in
the third quarter 2007, EverQ also Incurreg
Increased cost related to expansion and
ramp-up as well as slightly lower prices in
the second quarter compared with the first
quarter 2007.

Project preparations for EverQ3 have been
started, however, no formal investment
dacision has been made yet.

REC ASA

REC ASA is a holding company containing
parts of the Group Management, corporate
functlons, corporate research and develop-
ment, business development and the REC
Group's In-house bank. These activities
have been scaled up over the past year due
to increased activity and complexity of the
REC Group, and to prepare for execution of
glabal expansion plans, Costs are expected
to further increase during the coming
quarters.

ELIMINATIONS - REC GROUP
Elimination of Internal proflt is dependant
on internal sales and intra-company Inven-
tory changes. In addition, Increased sales
prices and improved efficiency In the sgg:
ments leads to increased internai profil, In
the second quarter the increased elimina-
tion of unrealized profit on internal sales
related primarily to Increased polysilicon in
transit to REC Waler and increased inven-
tory of wafers and cells in REC Solar. Eltml-

JUN 30 JuN3D  DECT :
{NOK IN MILLION) Q2 2au? 02 2006 2007 2006 2006 Q12007
Revenues B 1 13 2 12 4
ERITDA =29 -23 -51 -40 -B80 -22
ELIMINATIONS - REC GROUP
UN 30 RIN3O  DEC3

{NOK tN MILLION) gaz007 Q2 2006 2007 2006 2006 Q12007
Ellmination revenues «448 -285 -855 -526 -1144 -406
Elimination EBITDA =24 0 =63 =30 -42 -39
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nations are expected to increase as the
company grows in the entire value chain,

TECHNOLOGY DEVELOPMENT AND R&D
REC Incurred R&D expenses of NOK 28
million In the second quarter 2007, but also
capitallzed R&D costs relating to the FBR
technology project and certaln water devel-
opment projects. R&D expenses amounted to
NQK 21 mitlion In the second guarter 2006
and NOK 24 million in the flrst quarter 2007,

Increased R&D expenses refate to con-
tinuous development of current produc-
tion processes and equipment as well as
next generation production technologles
designed to reduce silicon cost, reducing
waler thickness while improving quality,
improve cell and modute efflciency, and
reduce productlon costs throughaut the
value chain. REC will continue to expand
its R&D activities, In tune with the strategic
ambitions for growth and cost-leadership,

Achlevements in the second quarter include
successiul high volume tests of a new tech-
nology for singulating thin wafars with less
damage to the waler. The new technology
reduces one of the barrlers to further reduc-
tion of water thickness and is also expected
to moderately Increase production yield.
The new equipment design is protected by a
patent application and a full scale Imple-
mentation plan Is currently being developed.,

ASSOCIATED COMPANIES

REC holds a 21.7% stake in CSG Solar AG,
which Is a German company manufacturing
proprietary crysialiine silicon thin-flim so-
lar modules using silane gas. The company
started volumes sales earlier this year

and in April 2007 Increased to 24-hours
continuous production.

The last equipment component required

to complete the C5G-2 line was installed
and commissioned towards the end of the
second guarter, enabling a continuatian of
ramp-up, Development work continued on
equipment to facllitate closer contact spac-
Ing, which could contribute to Increased
module efflciencles.

BALANCE SHEET
AND CASH FLOW

Net cash flow from operating actlvities
was NOK 755 milllon in the second guarter
2007, compared with NOK 285 million in
the same quarter last year,

Net cash low from Investment activities
was a negative NOK 1,016 mitlion, com-
pared with a negative NOK 584 milllon
In the second quarter 2006. Approxi-
mately halt of the cash flow from Invest-
ment activitles in second quarter 2007
Is related to engineering and construc-
tlon of the new polysilicon plant In Mo-
ses Lake and approximately 25% was
for the ongoing expansions at both wa-
fer plants. The remaining was approxi-
mately evenly distributed between the
Joint venture EverQ, REC Solar (cells and
module plants) and the polysilicon plant
in Butte which is currently undertaking
debottlenecking activitles. Cash pay-
ments also inctude pre-payments for the
expansion projects.

Net cash flow from financing activities
was a positive NOK 561 million in the
second quarter 2007, primarily relating
to Increased bank borrowings in EverQ
and prepayments from EverQ to REC
Slicon, In the second quarter, according
to the agreement between EverQ and
REC Silicon, EverQ paid USD B7 million
in prepayment to REC Silicon for future
dellverles of polysillcon. Two-thirds of the
total prepayment was reported as a net
cash inflow to REC.

The large ne{ positive cash flow from
financing activities in the second quarter
2006 primarily relates to the share issue In
connection with the IPC In May 2006,

REC established a corporate financlng
structure in 2006. During the second
quarter 2007, REC transferred approxi-
mateky NOK 5.2 billlon into US Money
Market Funds and US bank deposits in
compllance with the US 1940 Investment
Company Act. Of this, a net amount of
USD 200 miltion has not been hedged
through currency swaps. These funds
are expected to {inance parts of the REC
Silicon's future capital expenditures.

In Aprll 2007, REC undertook a restructur-
ing of the NOK 5.4 bllllon Credit Facili-

ties Agreement, The restructuring of the
Agreement increases flexibility for financ-
Ing of arganic investments and expansions
within the REC segments over the next
two years. Total avallable committed credit
facliitles for REC as of 30 June 2007, are
NOK 3.9 billion, which provides ample
funding tor all planned and approved
capaclty expansions. The net cash position
{cash less interest bearing debt) was NOK
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4.6 billion at June 30, 2007, which was a
decrease of NCK 0.3 billion from March ;
31,2007,

ORGANIZATIONAL
DEVELOPMENTS

On June 1, 2007, Ms. Ingelise Arntsen as-
sumed the position as EVP with respaonst
bility for REC Water, Ms, Arntsen joined REC
ASA from Statkraft, where she headed the
New Energy business area.

On the ordinary general meeting on May
14, 2007, the Board of Directors was
Increased to 12 members, Including four
employee representatives. After thlis, the
Board conslsts of the following members;
Ole Enger (Chalrman}, Tere Schigtz (Vice
Chalrman), Christian Berg, Marcet Egmond .
Brenninkmeljer, Roar Engeland, Line Geheb,
Susanne Ellse Munch Thore and Ingar
Johanne Sothaug, and the employee rep-
resentatives Mona Stensvlk, Rolf B. Nilsen,
Jern Mobak and Rita Glenne,

The REC Group tontinues to see opportu-
nitles for grewth across the entire value

chaln and Is currently Increasing capacity
within all business divislons, :

Employee growth Is particularly strong in
REC Solar, which is expanding Its opera-
tions fast and also Increases |ts etforts to
galn new market access points around the
globe, The stronger market presence was
highlighted at REC Solar's first exhlbition

at Intersolar 2007 in Freiburg, Germany, In
June. Intersolar Is Europe’s 1argest solar
technology trade falr, and this year attracted
638 exhibltors from more than 30 countries,
some 1,400 Industry participants and ap-
proximately 26,000 visitors.

REC has Initiated several processes to P
secure the Internal and exiernal resources

required to develop the two new global site
locations.

IMPORTANT EVENTS IN THE
FIRST HALF OF 2007

REC Group's external revenues of NOK 3.288
million for the first half of 2007 were 75
percenl above the first half of 2006. The
increase Is primarily dua to highar produc-
tion of wafers, cells and modules, which Is an
effect of major invesiment detisions during
previous years. The intrease In average
selling price (ASP) also contributed to the
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growth. The ASP increased more than 15 per-
cent in REC Silicon and more than 10 percent
in REC Water. Because of an increasing part
ot sales from REC Silicon is to REC Wafet, the
external sates from REC Silicen has been re-
duced, Propertionate consolidation of EverQ
has also contrlbuted to Increased revenues.

EBITDA of NOK 1,681 milligh in the first
half of 2007 was N9 percent higher than

In the first hatf of 2006. The correspond-
Ing EBITDA-margin of 51 percent was 10
percentage-points higher than In the cor-
responding year-ago period, which reflects
higher prices, improved economies of scale
and increased operatlonal efficiency.

Depreclation, amortization and impairment
Increased, primarily due to higher capltal
expenditure and the proportionate ¢on-
solidatlon of EverQ. However, much of the
caplial expenditure is still under construc-
tion, and depreciation has not started,

The posilive net {lnanctal items of NOK
B2 million for the first haif of 2007
compares with a net tinancial loss of NOK
83 mlilion for the flrst half of 2046. The
improvement primarily reflects the etiect
of the share issue and IPQ in May 2006,
In which REC ASA raised net proceeds of
NOK 6.8 billion.

During the tirst half of 2006, REC also
incurred non-cash losses of NOK 796 mik
lien rafating to changes In falr value and
currency eftects of the company’s foreign-
turrency denominated convertible [cans.
No similar losses were incurred In the first
half of 2007, as the loans were converted
{o equity during 2006.

Due to the higher revenues and margins,
and an Improved financlal position, the
profit before tax thus Increased to NOK
1,498 million In the first half of 2007,
compared with a loss before tax of NOK
278 mllllon In the flest half of 2006, The
corresponding earnings per share was NOK
2.09 and NOK -0.56, respectively.

Overall, the cash flow for the first 6 months
of 2007 was affected by the same factors
as the quarter. However, the cash payments
for (nvestment actlvities was higher in the
second than the first quarter, primarlly for
the new polysilicon plant In Moses Lake
and for the ongolng expanslons at both
wafer plants. In the flrst quarter, REC ASA
provided additional Ipans to EverQ of net
EUR 15 million.

The net cash flow fram financing activitles
for the flrst 6 months of 2007 was also af-
tected by repayment of NOK 200 million ¢t
the group debt faclilties.

Desgite higher Investments over the past year,
primarily due to the cash flow from operal-
ing activities, the net cash balarce has been
reduced by only NOK 0.5 bllilon compared to
the end of second quarter 2006, and NOK 0.2
hillion compared to year-end 2006.

Total asset Increased from year-end 2006,
The increase was primarlly due to capital
expenditure, of which most are still under
construction. The largest increase in
property, plant and equipment was in REC
Silicon and Ever Q. Some of the capital ex-
penditure is prepald and included in trade
and other recelvables, primarity for REC
Waler and REC Solar, Due to increased ac-
tivity, trade payables have also increased.

OUTLOOK

The global market for photoveltaic (PV)
solar cefls has grown at an annual rate of
approximately 40 percent since the turn
of the century, to approximately 2.5 GW in
2006. REC shares the view of most indus-
try analysts, forecasting continued strong
growth In the PV solar energy market In
the foreseeable future, REC Urmly believes
PV solar pawer wiil play an Increasingly im-
portant role in fllling the world's Increasing
need for affordable and clean energy.

Including approved investments In capacity
expansions the 2010 production InREC Is
expected to be the following: (i) approxi-
malely 19,500 MT of polysilicon, (il) above
1,600 MW of mono and multl waters, (iii)
appraximately 225 MW of solar cells and (iv)
150 MW of solar modules,

The maln effects that are expected to
impact the coming two quarters can be
summarlzed as foliows:

+ REC Silicon's 2007 production targets
remain unchanged. Production Is expected
to increase (rom the second to the third
quarter, as both plants had scheduled
maintenance shutdowns for two weeks in
the second quarter. REC Sllicon expects
higher expansion and ramp-up costs in
the third quarter and the fourth quarter of
2007, compared with the second quarter,
Electricity price In Bulte will Increase from
the beginning of July and this is expected
to have a slight negative Impact on the
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EBITDA margin in the second half of 2007,
REC Wafer's 2007 productlon targels
also stand firm. However, production is
expected to deciine from the second to
the third quarter, as the new plant at
Herpya will ba shut down for four weeks.
REC Solar's 2007 production targets also
remalns unchanged. However, the pro-
duction of modules will be lower in the
third quarter than In the second quarter
due {0 2 four week shutdown of the
module plant in Glava, Sweden, Expan-
slon and ramp-up costs are expected to
Increase In the third quarter and further
in the fourth quarter 2007,

REC's 33.3 percent owned Joint venture
EverQ Is expected to complete the produc-
tion ramp-up to 60 MW during the year.
REC will continue to pursue opportunities
to add to growth in a profitable manner
also through partiatly-owned companiles.
REC has increased the genera! activity
and spending level in preparation for
further expansions. This Includes the

slte selection project Initiated in the first
quarter and a general strengthening of
the organization. Consequently, Increased
cost levels related to these activities
should be expected In coming quarters.

REC has Initiated a site selection project to
ldentify and choose two separate locatlons for
future expansions; (i} location that can host
the next polysiticon plant, and (i) a location
that can accommodate an Integrated large-
scale plant, which likely witt comprise more
than 1 GW of new wafer capacity as well as
activitles within cells and modules, The fleld of
site prospects has been narrowed down to a
small number of potentlal kacations, and a due
dlligence process has been conducted In the
second quarter. The site selection daclsion is
expected during the tourth quarter 2007,

Projected capacity growth and successtul ex-
ecution of ongoing expansion programs within
all three business segments should atlow REC
to take further advantage of the expected
growth In the Industry going forward.

STATEMENTS

ACCOUNTING POLICIES, ESTIMATES
AND JUDGMENTS

The Group has used the same accounting
policies and standards as In the consoli-
dated financlal statements as at December
31, 2006, There were no new standards, In-
terpretations ar amendments lo published
standards that have atfected the consoli

;
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dated tinancial statements for the first six
months of 2007.

The preparation of financial statemenlis
requires the use of certain critical account-
ing estimates. It also requires management
to exerclse its judgment in the process of
applylng the REC Group's accounting poll-
cies. The areas Involving a higher degree
of Judgment or complexity, or areas where
assumptions and estimates are significant
t0 the consolidated tinanclal staterments
are disclosed in note 4 to the consolidated
annual flnanclal statements for 2006.

STATEMENT OF COMPLIANCE

These ¢condensed consctidated interim fi-
nancial statements, combined with relevant
Informatlon in the financial review, have

ABOUT REC

Renewable Energy Corporatlon ASA {REC)
was established In 1996 and Is one of the
world's leading solar energy companias. To-
day, REC Is one of the largest producers of
polysiticon and waters for Photovoltaic ap-
plications, ang i5 involved in ali'steps of the
value chain from production of solar grade
silicon and wafers, to solar cell and module
production. REC has customers all over

the globe, seven praduction plants in three
different countrles and operates on three
difterent continents. REC employs approxi-
mately 1,500 people (excluding EverQ). For
further Infarmation on the company, please
refer to www.recgroup.com

been prepared In accordance with JAS 34,
Refer to separate report for the first quar-
ter for more informalion. They do not In-
¢lude all of the infarmation required for full
annual financial statements of the Group
and should be read in ¢conjunction with the
consolidated annual financial statements
for 2006, These condensed consolldated
interim financial statements are unaudited.
The consolidated fInanclal statements for
2006 are available upon request from the
Company's registered office at Hevik or at
WWW.reCQroup.com.

FORWARD LOOKING STATEMENTS

This report contains statements regarding
the tuture in connection with REC's growth
initlatives, proflt figures, cutiook, strategies
and objectives. In particular, the section

FOR MORE INFORMATION,
PLEASE CONTACT

Erik Thorsen
President & CEO
+47 90 75 66 85

Bjorn Brenna
EVP & CFO
+47 900 43186

Jon André Lgkke
SVP & IRO
+47 67 B1 52 65

“Quilooi™ contains forward-laoking state-
ments regarding the group’s expectations,
All statements regarding the future are sub-
ject to Inherent risks and uncertaintles, and
many factors can lead to actual proflts andl
developments deviating substantially from
what has been expressed or Impliad [n such
statements. These factors Include the risk
factors refating to REC's activities described
in the Risk Report included In REC's Annua!
Report 2006, that also make references to
the Report from the Board of Directors and
the notes to the financial statements,

Hevik, July 26, 2007
Board of Directors
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CONSOUDATED INCOME STATEMENT

REC CROUP

UN 30 N30 DEC3)
{NOH 3N MILLION) Q2 2007 0z 2006 2007 2006 2006
Revenugs 1672508 11002830 3288458 1874929 4334072
Cost of materials -339912 | ~-189354 -619597 -315518 -B06 643
Changes in inventories 20772 -11406 27 862 10 428 66 892
Employee benefit expenses -257103 | -175661 -482739 -333070 -667950
Dther pperating expenses -284 430 | -239800 ~533134 -470556 -961778
EBITDA 811835 386609 1680890 766213 1964593
Depreciation -106936 -72306 -217741 -144514 -333877
Amortlzation -24 834 -6533 -44349 -13458 44481
Impairment -1114 -5 054 -2654 -7394 -~11807
EBIT 678951 302716 1416146 600847 1574428
Share of loss of associates -6 359 -3355% -12204 -6827 -1B330
Financlal Income 96 820 31277 164514 35516 164173
Financlal expenses -15 417 -29049 -38609 -B3960 -148500
Net currency gains - losses {including currency derlvatives) -31591 -27103 -31698 -27564 -31592
Net financial items {excluding etfect on convertible loans) 37453 =28230 82003 -83235 -34249
Proflt/loss before tax and effect on convertibie loans 716 404 274486 1498149 517612 1540179
Fair value/Toreign exchange effect on convertible loans 0 -4 900 0 ~795724 -796219
Profit/1oss before tax 716 404 269586 1498149 -278112 743960
Income tax expense/benefit ~218 038 ~84327 -466034 57374 -285630
Proflt/ioss for the period 498 366 185260 1032115 -220738 458330
Earnings per share for profil atiributable to the
equity holders of the company (I NOK per share)
~ basic 1,04 0,40 2,09 -0,56 1,03
- diluted 1,01 0,40 2,09 -0.56 1,03
- basic adjusted for effect on convertible loans* NA 0,41 NA 0,94 2,36

*Exchxting falr value Torsign exchanga affects and interest axpense o corverLibie lokns, net of tax (2B%), uslng the same weighted average nutmber of shares as in the calculation above,
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CONSCUDBATED BALANCE SHEET
REC CROUP

JUN 30 JUN30 OEC 3
[NOK IN MILLION) 2007 2006 2006
ASSETS
Non-current assets
Goodwll 771320 612529 792 284
Other Intanglble assets 244 019 227962 254 950
Intangible assets 1015 339 B840 491 1047234
Land and tuildings 1017095 608921 1005228
Machinery and equipment 2703528 2151043 2886853
Other tanglble assets 107 799 138183 120923
Assets ynder construction 1 641 261 B97 758 620787
Property, plant and equipment 5 469 687 3795905 4643 801
Investments in associates - 38 380 51323 52 658
Investments in shares 1237 38171 1126
Other non-current recelvables 185 374 42 686 10425
Financlal assets 224 991 132180 64 209
Deferred tax assets 12211 105 117 2742
Total non-current assets 6722 224 4B73693 5757 986
Current assets
Inventaries 513525 415642 508 455
Trade and other recelvables 1483961 696 021 995188
Current tax assets 0 v} 59323
Derivatlves 108039 43 359 42052
Cash and cash equivalents 7452 038 7527270 7417539
Total current assets 557 563 B 682 292 9022 557
Total assets 16 279 787 13555985 14 780 543
EQUITY & LIABILITIES
Sharehoiders’ aquity
Share capital 494 315 494 264 494 326
Share premium and other paid In capital 8 548 840 8 555 620 8549 744
Pald-in capital 9043 155 9 049 EB4 9044 070
Other equity and retained earnings 1410013 1042 430 1134117
Profit/loss for the perlod 1032115 -220 740 458 330
Other equity and retatned earnings 2442 128 821 690 1592 447 -
Total shareholders’ equlity 11485 283 9871574 10636517
Non~current abllities
Retirement benefit obligations 98 806 123175 103 231
Deferred tax fabilities 250 593 167 167 233714
Non-current loans, interest bearing 2611181 2372518 2498417
Provisions and other non-interest bearing liabilities 201 227 205310 201 989
Total non—current flabilitles 3361 807 2868170 3037 351
Current liabititiay
Trade payables and other Fabiiltles 682 399 623 169 659 962
Current tax liabllities 441 226 102 150 152 854
Derlvatives 231078 0 148041
Convertible lbans 0 5238 0
Current loans, interest bearing 77994 B5 684 145818
Total current liabilities 1432 697 816241 1106 675
Total fiabllities 4794 504 3684411 4144 026
Total equity and labllities 16 279 787 13 555 885 14 780 543
Tha balanca sheet at June 30, 2006 hars been adjusted for the final purchase prics aliocation of ASiMI and 5GS.
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CONSOUDATED STATEMENT OF RECOGNIZED
INCOME AND EXPENSE REC GROUP

Changeln
Transietion Cash flaw accounding
NOK IN THOUSAND} diferences Tax Penslon hedge Acquklfon  gdncple  Pmfit/oss Tolal
JUNE 30, 2007
Al January 1, 2007 -8 413 58285 -24557 -121158 210934 -49918 456164 521337
Currency transiation differences -140402 13787 0 [+ 0 ] 0 -126615
Cash flow hedges
- valuation gain/losses taken to equity 0 22802 0 -81437 0 0 0 -58635
- transferred to prafit/kss for the period * 0 -1095 0 3911 0 0 Q 2816
Profit Tor the period ¢ 0 0 0 0 1032115 1032115
Total changes in the perlod ~140402 35494 Q =77526 0 0 1032115 B49681
Al June 30, 2007 -148815 93779 =-24557 -198684 210934 -49918 1488279 1371018
JUNE 30, 2006
At January 1, 2006 31823 23421 -34364 0 134117 -49918 -2166 102913
Currency transfation differences -50618 0 o] 0 0 ¢ 0 -50618
Cash flow hedges
- valuation gain/losses laken to equity 0 19132 0 -68325 D 0 0 -49193
- transferred to profit/loss for the period * 0 3386 0 -12Q9% o] 0 0 ~8709
Proflt for the period a 0 3] 0 0 Q0 -220740 -220740
Total changes in the period -50618 22518 0 -80420 0 0 -220740 -329260
Al June 30, 2006 -18795 45939 -34364 -80420 134117 -49918 =-222906 -226347
YEAR 2006
At January 1, 2006 31823 23421 -34364 Q0 134117 -49918 -2166 102913
Currency translation differences -40236 540 0 0 0 o] 0 -3945%
Actuarlal gaintoss on deflned benefit pension schemes 0 406 9807 C 0 0 [} 10213
EHect of EverQ acquisition 0 0 o] 0 76817 0 0 76817
Cash flow hedges
- valuation gainslosses taken to equity 0 47363 0 -169177 0 0 0 -121814
= transterred to profit/loss for the period * 0 -13445 V] 48019 Q g 0 34574
Profit for the period 0 0 0 4] 0 0 458330 458330
Total changes In tha period -40236 34864 9807 -121158 76817 0 458330 418424
At Decernber 31, 2006 -8413 58285 -24557 ~-121158 210934 -49918 456164 521337
* Cash flow hedge - transferred to profit/loss for the perlod affected the followlng fine items In the income staterment:
INCK N THOUSAND) First halt 2007 First half 2006 Year 2006
Revenues 5837 B 998 -37 563
Cost of materlals -9748 3098 ~10 456
Total -3911 12 095 -48019

i
13

00054

T RN 8 P Rl R e K i T




EQUITY
REC GROUP

Oiher Total Recognized Total
Share  Treasuny Shore podin paidin Dher income&  shareholders’
NOK iN THOUSAND) eptal  shaes emum caplal ceplal equity EXpense equly
JUNE 30, 2007
At January 1, 2007 494 326 Q0 8266689 283056 9044070 1071110 521337 10636517
Repayments for shares not issued =11 0 ~805 0 =916 0 0 -9i6
Total recognized income and expense 0 Y 0 0 4 0 849681 B49 681
At June 30, 2007 494 315 0 B265784 283056 9043155 1071110 1371018 15485283
JUNE 30, 2008
At January 1, 2006 304 319 -225 453248 283056 1040398 114624 102913 1257935
Share issueinitial public offering 73154 0 6753102 0 6826256 0 0 6826256
Converslon of convertible loan 116791 0 1065213 0 1183004 0 0 1183004
Falr value eflect on convertible loans 0 0 ° 0 0 1190543 0 1190543
Tax on fair value effect on convertible Icans Q 0 ¢] 0 0 -260431 0 ~260431
Treasury shares transactions 0 225 o] ] 225 3302 4] 3327
Total recognized Incorne and expense 0 0 0 0 Q 0 -329260 -329260
At June 30, 2006 494 264 0 B272563 2B3056 9049883 1048038 -226347 9871574
YEAR 2006
At January 1, 2006 304 319 -225 453248 283056 1040398 114 624 102 913 1257935
Share jssue/initial public offering 73000 0 6733528 0 6806528 0 0 6806528
Shares paid not Issued 154 0 12975 o} 13129 0 0 13129
Conversion of convertible loan 116853 0 1066938 0 1183791 0 0 1183791
Fair value effect on convertibte loans 0 0 ] ] 0 1323867 ¢ 1323867
Tax on falr value effect on convertible loans Q V] ¢ 0 0 -370683 0 -370683
Treasury shares transactions 0 225 ] 0 225 3362 0 3527
Total recognized Income and éxpense Y 0 0 Q Q Q0 418424 418424
At Decemnber 31, 2006 494 326 0 B266689 283056 9044070 1071110 521337 10636517

Share tapital at June 30 and Decamber 31, 2006 includes 153,559 shares pald but not Issued.
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CONSOUDATED STATEMENT OF CASH ALOW

RECGROUP

JUN30 JUN30 DEC 31
(NOK IN MILLION} B 2007 Qe 2006 2007 2006 2006
Net cash flow from operating activities 775217 284993 1408832 426567 1378857
Net cash flow from Investing actlvities ~1015812 | -583569 -1643231 -776608 -1633725
Net cash flow from financing activities 560731 | 7251909 374599 7240772 7022294
Foreign currency effect on cash and cash equivalents -85 123 -22249 -105701 -3107F -17498
Net Increase/decrease In cash and cash equivalents 232013 16931084 34499 6859660 6749928
Cash and cash equivalents at beginning of the period 7220025 596 187 T417539 667611 667611
Cash and cash equivalents at end of the period 7452038 |7527271 7452038 7527271 7417539
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SEGMENT INFORMATION SECOND QUARTER

Revenues of which external
{NCK IN MILLIDON} 2007 £006 GROWTH 2007 2006 GROWTH
REC Slficon 627 525 19% 311 356 -13%
REC Wafer 1131 552 105% 1007 467 116%
REC Sotar 292 180 62% 292 180 62%
Qther Operations T1 1 nm 63 0 nm’
Eliminations -448 -255 nm 0 0 nm
Total 1 673 1003 6T% 1673 1003 6T%
EBIMDA EBIT
{NCK IN MILLION) 2007 MARGIN 2006 MARGIN 2007 MARGIN 2006 MARGIN
REC Silicon 326 52% 207 39% 282 45% 166 2%
REC Wafer 485 43% 170 31% 422 ™% 137 25%
REC Solar 54 19% 32 18% 43 15% 22 12%
Other Operations -28 nm -23 nm -45 am -23 nm
Ellminations ~24 nm 0 nm ~-24 nm 0 nm
Total 812 45% 387 19% 679 41% 303 30%

SECMENT INFORMATION FRSTHALF-YEAR

Revenues of which external
{NCK IN MiLLIDN) 2007 2006 GROWTH enny 2006 GROWTH
REC Silicon 1262 10486 21% 653 0 -T%
REC Wafer 2148 1053 104% 1915 874 119%
REC Solar 601 300 100% 601 300 100%
Other Cperations 133 2 nm 120 D nm
Eliminations ~-B855 -526 nm 0 0 nMm
Totat 3788 1875 75% 3288 1875 5%
EBITOA EBIT
(NOK IN BIELION} 2007 MARGIN 2006 MARGIN 2007 MARGIN 2006  MARDIN
REC Sllicon 690 55% 449 43% 603 48% 366 35%
REC Wafer 955 44% 338 32% 832 39% 275 26%
REC Sofar 141 23% 49 16% 120 20% 30 10%
Cther Operations ~42 nm -40 nm ~75 nm -40 nm
Eliminations -63 nm -30 nm -63 nm -30 nm
Total L 681 51% 766 41% 1416 43% 601 32%
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QUARTERLY INFORMATION

REC CROUP

{NOH IN MILLIOM) 02 2006 03 2006 04 2006 Q1 2007 02 20C7
Revenues 1003 1139 1320 1616 1673
EBITDA 387 522 676 869 812
EBITDA - margin 39% 46% 51% S54% 49%
EBIT 303 422 552 737 679
EBIT - margin 30% 37% 42% 46% 41%
Net flnanclal itemns (excluding effect of convertible loans) -28 S0 -41 45 37
Profit/loss before tax and effect of convertible loans 274 512 510 782 716
Falr value/forelgn exchange alfect of convertible loans -5 0 Q Q 0
Profit/loss before tax 270 512 510 782 716
Earnings per share, baslc and diluted, In NOK 0,40 0.69 0,68 1,08 1,01
QUARTERLY INFORMATION - REC SILICON

Revenues 525 539 542 635 627
EBITDA 207 295 319 364 326
EBITDA - margin 39% 55% 59% 57% 52%
QUARTERLY INFORMATION - REC WAFER

Revenues 552 612 790 1017 1131
EBITDA 170 192 295 470 485
EBITDA - margin 31% 1% 3% 46% 43%
QUARTERLY INFORMATION - REC SOLAR

Revenues 180 273 301 309 292
EBITDA 32 65 81 :Xi 54
EBITDA - margin 18% 24% 27% 28% 19%
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REC Mandatory Notification of Trade
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Newsweb Redgel g3 2(b)
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09.08.2007 07:47:29 Marked=0B Utsteder=Renewable Energy Corporation ASA REC - MANDATORY
NOTIFICATION OF TRADE meldepliktig handel

Primary insider Erik Sauar {Senior VP Technology)
of REC ASA sold 110,000 shares in REC on August B8
2007 at a price of NOK 230,21 per share. After the
transaction, Mr. Sauar holds 366.880 shares in REC.

http:/fwww.newsweb.no/index.jsp 21.0907  gp063
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REC enters into agreement to build and own a 2.5 MW solar power plant in
South Korea :

¢0064



Newsweb Rule 12g3-2(b) Page 1 of 2
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28.08.2007 14:49;32 Marked=0B Utsteder=Renewable Energy Corporation ASA BUILDING PV POWER PLANT
IN SOUTH KOREA avtaler

Hevik, August 28, 2007. REC today entered into an
agreement to build and own a 2.5 MW solar power
plant in South Korea.

Through its REC Solar division and its 60 percent
owned subsidiary HanBit Solar Ceo. Ltd. (HanBit),
REC today entered into an agreement with Daegu
City in South Korea to build and own a 2,5 MW
solar power plant, which will produce some 3
million kWh of clean energy per year.

‘South Korea has ambitious goals for solar power
and an attractive subsidy regime for the PV
industry, and offers a promising new market for
our

REC Solar division', says Erik Thorsen, President
&

CEO.

The power plant will be installed on top a water
creatment facility in Daegu City and will contain
around 11,000 REC Solar modules. Total investments
will amount to slightly more than EUR 10 million.
HanBit will enter into the necessary contracts for
design and construction of the plant over the
coming months.

It i3 assumed that the project guallify for CDM
credits {Clean Development Mechanism), allowing
for

trading of CERs (Certified Emission Reductions)
under the Kyoto Protocol. HanBit expects to own
the

power plant for up to 15 years before it is handed
over to Daegu City. HanBit is 60 percent owned by
REC and 40 percent by a local partner.

‘We are currently exploring various ways of
building robust and profitable market channels
that

can support our increasing downstream activities,
and this project will be an important step in that
direction., It will also allow us to integrate the
entire value chain from polysilicon production all
the way te electricity generation', says Erik
Thorsen, President & CEOQ.

‘The support from Daegu ity has been crucial in
enabling this project. We are very pleased with
the

project development, and look forward to a
continued mutually beneficial relationship’, says
John Andersen Jr., Executive Vice President Solar.

http://www.newsweb.no/index.jsp 21.09.07
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Newsweb

About REC

REC is uniquely positioned in the solar energy
industry as the only company with a presence
across

the entire value chain. REC Silicon and REC Wafer
are the world's largest preducera of polysilicon
and wafers for solar applicationa. REC Solar
produces solar cells and solar modules. REC Group
had revenues in 2006 of NOK 4,334 million and an
operating profit of NOK 1,574 million. Please also
5€8 WwWw.recgroup.Com

For further information please contact:
Jon Andre Lgkke, SVP & IRQ; +47 67 Bl 52 65

http:/f’www.newsweb.no/index.jsp
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